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The European commodity market: the benefit of absolute advantage
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| Northern commodities: fur, fish, grain, tar, timber, iron, copper, hemp, flax, woollen cloth, linnen
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Asian commodities:
pepper, spices, tea, silk
and cotton fabrics.

American commodities:
Silver, sugar, tobacco.
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Supply and demand boosted by:
* population growth

» commercial capitalism
* mercantilism
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The Hanseatic world, 1500
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Sound Toll Registers
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The Mediterranean world, 1500

silk and woollen cloth

Asian commodities:
pepper, spices, precious stones.
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The Flemish and
South German
hubs, 1500
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Map of the world, Genova 1457
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Iberian expansion, 1500
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The Portuguese advance
1488: Bartolomeus Dias
1497: Vasco da Gama
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The world in 1489

groningen

/ rijksuniversiteit
6-5-2015:}12

The Portuguese Commercial Empire in the 16th century: business
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The Spanish Expansionist Empire in the 16t century
God, gold, fame
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Spanish America, Circa 1600 e
, 1520: Cortes: Aztecs
Wl AT 1530: Pizarro: Incas
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1545: silver mountain

Potosi, Andes, Bolivia
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17th Century world map Source: httpi//centurionsupportinfo/world-map-vintage/]
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King Charles |
of Spain
(1516-1556)

Emperor Charles V
(1519-1556)

ca. 1535
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Archduke of Austria i
King of Bohemia ’ ¢
King of Hungary e e
Duke of Burgondy,
King of Spain including Spanish America, Milan and Naples
Lord of the Low Countries
Emperor of the Holy Roman Empire
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The Flemish hub, 1550

Souvereine Staat
en Afhankelijk Gebled
1598.1795.

w—— Grens van Frankrifk
na 1678,

Het bloyw - ombide gebied met irucheds
LITIY" ging in dat (sse san Prisen verloren

The Dutch Revolt

Source: http://histoforum.digischool.nl/
nederland/historie.htm
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The Dutch
commercial system
in the 17t and 18t
centuries:

America

. Asia
Integration of the
northern and southern
markets

international
intermediate trade
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The Dutch gren s
commercial system

—— Dutch trade routes
[ Areas under Dutch control
®  Ports under Dutch control
*  Other major ports
“ Spices Goods shipped to the Dutch Republic

10



. fish iron tar  hemp
Asian t:;ber copper  pitch flax
commodities  gxen timber timber timber

fur, leather,

cloth ¥ .
American grain
commodities & timber
RUSLA
linnen
wine l\\/\ .

salt
wine

salt
wine

wool
wine
American silver

= seg o

[= oIy t——
[ pEe————"

cotton

European merchandise |

tallow, timber|

rijksuniversiteit
groningen

6:5-2015}22

The English
commercial system

America
Asia
From the 1660s

Mercantilistic
bilateral trade

Colonial empire
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The English commercial system: mercantilistic bilateral trade
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@ The British Empire, 1713 ~

http://users.clas.ufl.edu/harlandj/maps. main.html
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| THE BRITISH EMPIRE 1763}

10 February 1763 The Trealy

of Paris ended the Seven Years®

War. France ceded Canada and {
the Mississippi Valley to Britain.

http://users.clas.ufl.edu/harlandj/maps_main.html
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The English Commercial System

Function:

« import for the home market and re-export

« export of English produce

« re-export of American and Asian commodities

Organization:

» Family businesses

* Regulated Companies
« Joint Stock Companies

« Government policy: mercantilism
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Oliver Cromwell
(1599-1658)

http://www:npg;si-edu/exhibit/britons/
britonimages/img-536.jpg

13



groningen

% ] / rijksuniversiteit

6-5-2015:]-27

From the 1660s: the French commercial system

Mercantilistic bilateral trade
Colonial empire
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in the 18t century

Mercantilistic
bilateral trade

Exemplary for many
states
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The organization of the European
commodity market.

Competing commercial systems:
Portugal

Spain

the Dutch Republic
England/Great Britain

France

On what depended their succes?
Opposing or co-operating
political and commercial factions.
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Robert Walpole 1676-1745

Source: http://worldroots.com/
brigitte/gifs20/robertwalpole.jpg
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Written sources

+  Government archives:

7-May-20151-31

reports, fiscal registers, jurisdiction, correspondence, treaties...

¢ Notarial archives:

contracts, statements, conflicts, testaments...

+ Company papers:
correspondence, financial records...

SAA 5061/2840, vonnis AG 23-5-1749
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